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1. Write your name, session, roll number, the toplected and the title of the answabearly on the top.

2. Each topic given in each paper will be answereddhmore than 800 words each. There will be
negative marking for writing in excess of the wdirdit.

3. Each answer (essay) carries a weightag@oha ks.

4. Keep a margin of about 1 inch on each side of Hgep

5. You can submit the essay written in your own hamititvg on clean, foolscap sheets, or A-4 sized pape
on one side of each page.

6. In case you prefer to submit type-written answerake sure that there are no typing errors which wil
deduct from the overall impression.

7. Do not submit commercially purchased answers ds ayractice is deemed to be unfair.

8. Please submit your assignment3i§ October, 2012.

Paper 1: Microeconomic Theory

1. Explain how the cost function can be derivedrfitbhe production function. 20
or

2. Explain the process of derivation of a firm'slividual demand curve and the

market demand curve in a competitive factor maskben the factor is a single

variable factor and when it is one of the varidhigors. 20

Paper 2: Macroeconomic Theory

1. Explain the relationship between output and stwent implied by the ‘accelerator

theory’. 20
or

2. What are the implications of the life cycle hipesis for the effectiveness of

monetary policy? 20

Paper 3: Mathematical Methodsfor Economic Analysis

1. a) Solve the following national income modelwitammer’s rule. 10
Y=C+I+G
C=a+b(Y-T); (a>0; 0<b<1)
T=c+dY; (c>0; 0<d<1)

b) A consumer has a utility function U=U@®alf (a>0, O<b<1)

Does the utility function display diminishing margl utility? 10
or
2. a) Prove that Constant Elasticity of Substitu{GES) production function being
linearly homogeneous satisfy the Euler’'s theorem. 14

b) Distinguish between Partial differentiatiofptal differentiation and Total
differential. 6



Paper 4. Statistics and Econometrics

1. a) Discuss the relation between Laspayre’s @as¢he’s index numbers. 14
b) What is base shifting, splicing and deflgtof index numbers. 6

or
2. Discuss the theory of Log-normal income disttidou 20

* k% %



